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PART 1 FINANCIAL INFORMATION

ITEM 1 FINANCIAL STATEMENTS
PACIFIC CMA, INC.
(CONDENSED CONSOLIDATED BALANCE SHEETYS)
(Unaudited)
September 30, December 31,
2002 2001
$ $
ASSETS
Current assets
Cash and cash equivalents 598,031 841,472
Restricted cash 2,509,618 1,450,896
Trade receivables 6,411,578 3,217,839
Deposits, prepayments and other 1,401,083 414,476
Loans receivable 407,846 435,385
Tax refundable - 24453
Total current assets 11,328,156 6,384,521
Property, plant and equipment, net 329,595 305,679
Goodwill 4,399,768 4,605
Deferred taxes 297,374 12,815
Loan receivable 89,484 -
Total assets 16.444 377 6,707,620

See notes to condensed consolidated financia statements.




PACIFIC CMA, INC.

(CONDENSED CONSOLIDATED BALANCE SHEETY)

LIABILIITESAND STOCKHOLDERS EQUITY

Current liabilities

Bank overdrafts

Trade payables

Accrued charges and other creditors

Due to directors

Obligations under hire purchase contracts
- current portion

Debt maturing within one year

Tax payable

Total current liabilities

Obligations under hire purchase contracts
- non-current portion

Due to a director

Debt maturing over one year

Total liabilities

Stockholders' equity

Common stock with no par vaue
Additiona paid-in capita

Other comprehensive loss
Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

See notes to condensed consolidated financia statements.

(Unaudited)
September 30, December 31,
2002 2001
$ $
973,480 -
7,970,389 2,683,250
209,781 182,880
676,232 3,675
47,828 33,548
511,082 232,667
63.521 -
10,452,313 3,136,020
- 19,961
150,000 -
150,000 -
10,752,313 3155981
51,165 51,165
3,204,293 1,786,718
(8,325) (8,325)
2,444,931 1,722,081
5,692,064 3,551,639
16.444,377 6.707,620



PACIFIC CMA, INC.
(CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONYS)

(Unaudited) (Unaudited)
Nine months ended Three months ended
September 30, September 30,
2002 2001 2002 2001
$ $ $ $

Freight forwarding income 31,039,968 8.743810 17,330,804 3,523,067
Operating expenses
Cost of forwarding (25,963,970) (6,855183)  (14,719,498) (2901,472)
Sdlling and administrative expenses (3.843,125) (1.560.963) (1.966.707) (586,540)
Depreciation and amortization (150,836) 148,861 (47,943) (53,291)
Total operating expenses (29,957,931) (8565007) (16.734.148) (3.541,303)
Income (loss) from oper ations 1,082,037 178,803 596,656 18,236
Non-operating income
Net gain on disposa of asubsidiary 11,390 19,280 - -
Interest and other income 96,179 49,725 42,64 13,97
Interest expense (61,020) 7439 (23,347) 1,890
Net non-operating income 46,549 61,566 19,299 12,086
Income (loss) before income taxes 1,128,586 240,369 615,955 (6,150)
Provision for income taxes (405,736) 60,71 (285,239) (21.274)
Net income (loss) 722,850 179,652 330,716 (27,424)
Other comprehensive (loss) income
Foreign currency trandation adjustments - (5.395) - 17
Compr ehensive income (10ss) 722.850 174257 330,716 27,40

Net income per share

Weighted average number of shares
outstanding



Basic 22,240,636 20.808.998 23,198,312 20,990,691

Diluted 22.364.867 21,008,998 23.322.543 21,190,691

Net income (loss) per shareof common
stock
Basic and Diluted

o
o
W
o
o
|

0.01 0.01

See notes to condensed consolidated financia statements.



PACIFIC CMA, INC.

(CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWYS)

Cash flows from operating activities:
Net income
Adjustmentsto reconcile net income to net cash provided by
(used in) operating activities
Depreciation and amortization
Loss on disposa of property, plant and equipment
Net gain on disposa of asubsidiary
Compensation cost
Changesin working capital:
Tax refundable
Deposits received
Accounts receivable
Deposits, prepayments and other
Deferred taxes
Accounts payable
Accrued charges and other creditors
Bill payable
Tax payable

Net cash provided by (used in) operating activities

Cash flows from investing activities:
Loan receivable
Due from (to) other related parties
Acquisition of property, plant and equipment
Sales proceeds from disposal of a subsidiary
Sales proceeds from disposal of property, plant and equipment
Acquidtion of asubsidiary
Net cash used in investing activities

Cash flows from financing activities:
Restricted cash
Fixed deposits
Inception of new hire purchase contracts
Capital element of hire purchase payments
Advance to a director
Repayment of unsecured bank loan

(unaudited) (unaudited)
September September 30,
30, 2002 2001
$ $

722,850 179,652
150,836 148,861
6,773 15,040
(11,390) (19,280)
57,575 31,680
24,453 74

- (12,363)
(1,295,696) (74,057)
(822,769) (177,193)
276,638 (31,048
1,454,337 (715,652)
(185,086) 278574

- 235,021

63,521 68,400
442,042 (71.611)
28,628 (115,385)

- (604,664)
(129,246) (170,941)
125,320 149,883
15,000 14,668
(300,000) -
(260,298) (726.434)
(1,078,722) (1,458,179)
(326) (1,196)
28,205 62,821
(24,003) (55,841)
(159,147) (115,248)

- (14,102)




Inception of other loans

Capita element of other loan payments
Bank overdrafts

Additiona paid-in capita

Unsecured bank loan

Net cash used in financing activities
Net decrease in cash and cash equivalents
Exchange difference

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

See notes to condensed consolidated financial statements.

40,027 -
(211,612) -
959,862 115,434
- 123,325

- 89,744
(445,716) 1,253,242
(263,972) (2,051,287)
205 (8,309
812,611 2,318,151
548,844 258,555




PACIFIC CMA, INC.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Basis of Presentation

The accompanying unaudited condensed consolidated financia statements of Pacific CMA, Inc.
(the “Company”) and its subsidiaries (the " Group”) as of December 31, 2001 and September 30,
2002 and for the nine months and three months ended September 30, 2001 and 2002 have been
prepared in accordance with accounting principles generaly accepted in the United States of
Americafor interim financia information and with the ingtructions to Form 10-Q and Article 10
of Regulation S-X of the Securities Exchange Act of 1934. Accordingly, they do not include al
of the information and footnotes required by accounting principles generally accepted in the
United States of Americafor complete financial statements. In the opinion of the Company’s
management, all adjustments, consisting only of norma recurring adjustments, considered
necessary to present fairly the condensed consolidated financia statements have been made.

The condensed consolidated statement of operationsfor the nine months and three months ended
September 30, 2002 and 2001, and cash flowsfor the nine months ended September 30, 2002 and
2001 are not necessarily indicative of the resultsthat may be expected for theentireyear. These
condensed consolidated financia statements should be read in conjunction with the consolidated
financia statements and the rel ated notesthereto for the year ended December 31, 2001 included
in the Company’s Form 10-K filed on March 31, 2002.

Note2. Principlesof Consolidation
The condensed consolidated financia statementsincludethefinancial statementsof the Company

and itssubsidiaries. All significant intercompany balances and transactions have been eliminated
in consolidation.
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PACIFIC CMA, INC.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note3. Comprehensive Income

Comprehensive income consists of net income and other gains and |osses affecting stockholders
equity that, under accounting principles generally accepted in the United States of America, are
excluded from net income. For the Group, the components of comprehensive income consist of
net income and foreign currency trandation gains and losses resulting from the trandation of
subsidiaries financia statements denominated in currencies other than United States dollarsinto
United States dollars.

The components of total comprehensive income for the nine months and three months ended
September 30, 2002 and 2001 are presented in the following table:

(Unaudited) (Unaudited)
nine months ended September 30, three months ended September 30,
2002 2001 2002 2001
$ $ $ $
Net income (loss) 722,850 179,652 330,716 (27,424)
Other comprehensiveincome
(loss)
Foreign currency
trand ation adjustments - (5.395) - 17
Comprehensive income 722,850 174,257 330,716 27,40

(loss)

1



Note 4.

PACIFIC CMA, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Earnings Per Share

The following is areconciliation of the numerator and denominator of basic and diluted earnings per share

Net Income (loss)

Basic EPS

Income (loss)
available to
common
stockholders

Effect of dilutive
securities
Stock options

Diluted EPS

Income (loss)
avalableto
common
stockholders
and assumed
conversions

(unaudited) (unaudited)
Nine Months Ended September 30, Three Months Ended September 30,
2002 2001 2002 2001
Per - Per - Per -
Per- Share Share Share
Income Shares Share Income Shares Amount Income Shares Amount Income Shares Amount
Amount
$ $ $ $ $ $ $ $
722,850 179,652 330,716 (27,424)
722,850 22,240,636 0.03 179,652 20,808,998 0.01 330,716 23,198,312 0.01 (27,424) 20,990,691 0.01
- 124,231 735 200,000 - 124,231 245 200,000
722,850 22,364,867 0.03 180,387 21,008,998 0.01 330,716 23,322,543 0.01 (27.179) 21,190,691 (0.01)

Stock options were granted to purchase 200,000 shares of common stock at an exercise price of $0.098 on September 1, 2000.
These options are still outstanding at the end of September 30, 2002 and will expire on August 31, 2005.
During the period, stock grants to purchase an aggregate of 240,900 shares of common stock have been granted and exercised at

an exercise price of $nil pursuant to the terms stipulated in the Company’ s 2000 Stock Plan (Note 5).



Note 5.

PACIFIC CMA, INC.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Common Stock

As of December 31, 2000, the Company’s authorized capital stock comprised of 100,000,000
shares of common stock, no par value and 10,000,000 shares of preferred stock, no par value.
As of the same date, the Company’s issued and outstanding capital stock comprised of
20,400,000 shares of common stock and no shares of preferred stock.

During the period from February, 20, 2001 to March 31, 2001, an aggregate of 342,000 shares
of common stock wereissued at a price of $0.25 per share pursuant to aprivate placement. The
proceeds from thisissue, net of issuing expenses of $10,000, were credited to additional paid-in-
capital.

Subsequent to March 31, 2001, the private placement continued. Up to April 30, 2001, a further
191,300 shares of common stock were issued at a price of $0.25 per share.

Details of the private placement are documented in the private placement memorandum dated
March 31, 2001. The aggregate number of 533,300 shares of common stock issued pursuant to
the private placement have been registered for resale under a prospectus filed on August 21,
2001

On September 1, 2001 and November 14, 2001, an aggregate of 215,750 shares of common stock
were issued pursuant to the Company’s 2000 Stock Plan. These shares are valued at
approximately $38,835.

Pursuant to an agreement (the  Stock Purchase Agreement”) dated December 4, 2001 entered
into between Infinity Ventures Net, Inc. (the* Selling Shareholder”) and the Company, 1,100,000
shares of common stock were issued to the Sdlling Shareholder at an initial purchase price of
$0.0001 per share on December 19, 2001. These 1,100,000 shares were issued in a stock
purchase transaction which was exempt from registration pursuant to Section 4(2) of the
Securities Act of 1933 or Rule 505 or 506 promulgated thereunder.

The Stock Purchase Agreement contained several rights and obligations between the parties
which have the effect of changing the actual purchase price for the shares. These included a
“Cdl Right” which allowed the Company to repurchase the shares unlessthe Selling Sharehol der
contributed additional capita to the Company, a “Release Right” which dlowed the Selling
Shareholder to cancel the Company’s cal right by contributing additional capital, and a “Put
Right” which required the Company to repurchase a portion of the shares in certain
circumstances.

13



Note 5

PACIFIC CMA, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Common Stock (Continued)

I'nconjunction with the Stock Purchase Agreement, pursuant to aregistration statement filed with
the SEC on December 31,2001, the Selling Sharehol der intended to offer these 1,100,000 shares
of common stock at market price. However, there was a dispute with the Selling Shareholder
concerning the issue of whether the shares, with the understanding that they would be subject
to the Company's call right, remained valid even though it was not possible to get the registration
statement for the shares approved by the SEC. The SEC would not accept the structure of the
transaction unless the Selling Shareholder was legally obligated to pay the additiona
consideration. The Selling Shareholder refused to agree to anunconditiona obligation to pay for
the shares so it was not possible to get the registration statement approved to the transaction.
For this reason, a*“Request for Withdrawa” for the private placement wasfiled on February 8,
2002. These 1,100,000 shares of common stock were then cancelled and the initial purchase
price of $110 was returned to the Selling Shareholder.

For accounting purposes, these 1,100,000 shares of common stock were excluded from the
outstanding capital stock of the Company to reflect the substance of the whole transaction.

On February 12, 2002 and March 9, 2002, an aggregate of 46,500 shares of common stock was
issued pursuant to the Company’s 2000 Stock Plan (note 4). These shares are valued at
approximately $11,625. On April 14, 2002 and May 22, 2002, an aggregate of 179,000 shares
of common stock wasissued pursuant to the Company’ s 2000 Stock Plan (note4). These shares
are valued at gpproximately $42,100. On July 17, 2002, an aggregate of 15,400 shares of
common stock was issued pursuant to the Company’s 2000 Stock Plan (note 4). These shares
are valued at approximately $3,850.

The above-mentioned stock grants were made to (i) the Group’s employees and their family
members (50,900 shares of common stock in aggregate) as compensation for the employees
services, (ii) the Group’s business partners (25,500 shares of common stock in aggregate) as
incentive for their support to the Group’ sfreight business; and (iii) professional lawyer and public
relation consultant firms (164,500 shares of common stock in aggregate) as consideration for
their respective services rendered to the Group.

The Group recorded the aggregate val ue of the stock grants of $57,575 as compensation cost and
expensed it during the period. This$57,575 represented the val ue of stock issued. The unit share
price and thus the fair value of stock were determined by the management by reference to the
average market price of the Company’s common stock, having taken into account other factors
affecting the market price such as the trading volume, daily turnover etc. less any stock issuing
costs. Inrespect of the stock grants given to the professionals, the management believed that the
vaue is comparable to the values of similar services offered by other services providersin the
market.

On May 21, 2002, the Company issued 1,700,000 shares of common stock to finance the partial
consideration of the acquisition of the subsidiary. These shares are valued at approximately
$1,360,000.

As of September 30, 2002, the Company’s issued and outstanding capita stock comprised of
23,089,950 shares of common stock and no shares of preferred stock.

14



PACIFIC CMA, INC.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note6. Pledge of Assets

The Group has restricted cash deposits of $2,529,618 to collateralize genera banking facilities
granted by bankers to the Group.

15



PACIFIC CMA, INC.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Note7.  Segment Information

(a) Business segments

The Group operates mainly in three business segments, being the provison of (i) air forwarding, (ii) sea forwarding and (iii)
land forwarding services. The accounting policies adopted by the Group for segment reporting are described in the summary
of significant accounting policies in the Company’s Form 10-K filed for the year ended December 31, 2001.

() The following table summarized the Group’s operations for the nine months ended September 30, 2002 and 2001 andyzed
into air, seaand land forwarding services.

Air Forwarding Sea Forwarding Land Forwarding Total
2002 2001 2002 2001 2002 2001 2002 2001
$ $ $ $ $ $ $ $
Turnover 20,322,755 5,924,828 10,711,276 2,728,836 5,937 90,146 31,039,968 8,743,810
Cost of forwarding (16,924,214) (4,639,668) (9,026,363) (2,141,185) (13,393) (74,330) (25,963,970)  (6,855,183)
Depreciation and (40,105) (29,742) (10,055) (21,562) (3,793) (13,088) (53,953) (64,392)
amortization
Interest expense (57,349) (7,439) (2,900) - (771) - (61,020) (7,439)
Other segment expenses (1,207,060) (498,111) (537,210) (194,029) (13,057) (53,797) (1,757,327) (745,937)
attributable to segment
Taxation (274,137) (42,255) (131,599) (19,462) - - (405,736) (61,717)
Segment income (10ss) 1,819,890 707,613 1,003,149 352,598 (25,077) (51,069) 2,797,962 1,009,142
Net other unallocated (2,075,112) (829,490)
expenses
Net income 722,850 179,652
Goodwill 2,880,654 4,988 1,518,272 - 842 - 4,399,768 4,988

16



Note 7.

(unaudited):

Other assets

Total assets

9,114,810

4,547,238

2,929,782

1,644,324 17

135,120 12,044,609

6,326,682

11,995,464

4,552,226

4,448,054

1,644,324 859

Segment Information (continue)

(a) Business segments (continue)

135,120 16,444,377

6,331,670

(i) The following table summarized the selected segment data for the three months ended September 30, 2002 and 2001

Air Forwarding Sea Forwarding Land Forwarding Total
2002 2001 2002 2001 2002 2001 2002 2001
$ $ $ $ $ $ $ $
Turnover 10,801,738 2,313,179 6,529,066 1,178,298 - 31,590 17,330,804 3,523,067
Cost of forwarding (9,085,267) (1,918,357) (5,634,231) (952,144) - (30,971) (14,719,498 (2,901,472)

)
Depreciation (13,213) (11,513) (4,069) (5,116) - (3,793) (17,282) (20,422)
Interest expense (21,817) (1,890) (1,530) - - - (23,347) (1,890)
Other segment expenses (602,773) (196,165) (286,138) (74,599) - (12,976) (888,911) (283,740)
attributable to segment

Taxation (197,522) (14,094) (87,717) (7.180) - - (285,239) (21,274)
Segment income (loss) 881,146 171,160 515,381 139,259 : (16,150) 1,396,527 294,269
Net other unallocated expenses (1,065,811) (321,693)
Net income 330,716 (27.424)

17



Goodwill

Other assets

Total assets

2,880,654 4,988 1,518,272 - 842 - 4,399,768 4,988
9,114,810 4,547,238 2,929,782 1,644,324 17 135,120 12,044,609 6,326,682
11,995,464 4,552,226 4,448,054 1,644,324 859 135,120 16,444,377 6,331,670
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PACIFIC CMA, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note7. Segment Information (continue)

(b) Details of individual customers accounting for more than 5% of the Group's saes are as

follows:
Nine months ended Three months ended

September 30, September 30,

2002 2001 2002 2001
Major customer % % % %
A - 7 - 5
B 14 - 17 -
C - - 5 -
D 6

(c) Geographical segments

The table below summarized the Group’ s turnover for the nine months and three months
ended September 30, 2002 and 2001 analyzed into geographica locations:

(unaudited) (unaudited)
Nine months ended Three months ended
September 30, September 30,
2002 2001 2002 2001
$ $ $ $
Turnover
* |ATA Areal 7,415,113 3,537,447 2,632,916 1,308,820
* |ATA Area?2 2,772,636 45832 1,492,817 25,562
* |ATA Area3 20,852,219 5,160,531 13,205,071 2,188,685
TOTAL 31,039,968 8.743.810 17,330,804 3,523,067
(unaudited) (unaudited)
As of September 30, 2002 As of September 30, 2001
Other assets Other assets
Trade (including Total assets Trade (including Total assets
receivables goodwill) receivables goodwill)

$ $ $ $ $ $
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Assets

*IATA Areal
*IATA Area?2
*IATA Area3

TOTAL

5,079,368 4,868,547 9,947,915 1,679,807 - 1,679,807
99,151 - 99,151 18,904 - 18,904
1,233,059 5,164,252 6,397,311 1127870 3,505,089 4,632,959
6411578 10,032,799 16,444,377 2,826,581 3,505,089 6,331,670




PACIFIC CMA, INC.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note7.  Segment Information (continue)

- |ATA Area 1l comprises dl of the North and South American Continent and the adjacent
idands, Greenland, Bermuda, the West Indies and the idands of the Caribbean Sea, the Hawaiian
Idands (including Midway and Palamyra).

- 1ATA Area2 comprisesall of Europe (including the European part of the Russian Federation)
and the adjacent idands, Iceland, the Azores, al of Africa and the adjacent idands, Ascension
Idand, that part of Asialying west of and including Iran (ISamic Rep. 6f).

- |ATA Area 3 comprises al of Asiaand the adjacent idands, except that portion included in
IATA Area 2, all of the East Indies, Australia, New Zeadland and the adjacent idands, theidands
of the Pacific Ocean, except those included in IATA Area 1.
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PACIFIC CMA, INC.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note8. Related Party Transactions

During the nine months and three months ended September 30, 2002 and 2001, the Group had
the following balances and transactions with related parties:

(unaudited) (unaudited)
Nine months ended Three months ended
September 30, September 30,
2002 2001 2002 2001
$ $ $ $
Acquisition of asubsidiary
from adirector:
-total consideration 1,430,0006 - . -
-congideration payable 00,000 - 600,000 -
Proceeds from disposal of a - 150,000 - -
subsidiary to a company
controlled by the director of
the Company
L oanto acompany controlled 103,846 115,385 103,846 -
by the director of the
Company
Payment of freight cost to 71,014 53,432 39,712 16,716
companies controlled by
directors of the Company
Receivedfreightincomefrom 1934 109,078 - 5,947
companies controlled by
directors of the Company
Received interest income
from a company controlled 5192 4777 1731 1731
by directors of the T -
Company

() Asof December 31, 2001 and September 30, 2002, the Company’ sdirectors have beneficia
interests in the Company and all the aforementioned related parties.

(b) Loan to arelated company amounting to $103,846 as of September 30, 2002 is unsecured,
bears interest at 6% p.a. and has no fixed repayment terms.

(c) As of September 30, 2002, the balance due to a director from the Group amounting to
$299,008 is unsecured, interest-free and has no fixed repayment terms. The consideration



payable to another director on acquisition of asubsidiary, after netting off aloan receivable
of $72,776 due from him to that subsidiary, is $527,224, which is unsecured, interest-free
and repayable in 4 quarterly installments pursuant to the stock purchase agreement.

(d) Asof September 30, 2002, generd banking and loan facilities granted by various bankersto
the Group were collateralized by directors persona guarantees.



PACIFIC CMA, INC.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note 9. Disposal of a subsidiary

OnApril 2, 2002, the Company sold al of the issued and outstanding shares of stock of itswholly
owned subsidiary, Sparkle Shipping, Godown, Wharf & Transp. Co. Limited to an unaffiliated
party a aconsideration of $589,744.

After received $58,974, 10% of tota purchase price, the remaining purchase priceis paid in two
ways: (1) $265,385 is paid in four quarterly installments of $66,346 commencing from July 1,
2002 and (2) $265,385 will be payable by two equa installments within last two quarters of 2003.

Sparkle was principally engaged in business activities of feeder voyages and trucking operations
adong Jujiang Delta Area of Mainland China. Recently, Sparkle was affected by business
environmental changes in this region and was forced to purchase its own feeders and trucks in
order to continue its operation. Asthe Company acts asaNon-Asset Based freight-forwarding
provider, Sparkle was disposed of in order to be consistent with the Company’ s strategic plan.

In connection with this transaction, the Company recognized a gain of $11,390.

$
Net assets disposed:

Property, plant and equipment 24,667
Trade and other receivables 495,650
Due from director 299,869
Deferred taxes 10,202
Cash at banks 95,59
Trade and other payables (230,511)
Dueto fellow subsidiaries (117,119
578,34
Sdling prices 589,744
Gain on disposa 11,390
$
Cash proceeds 589,744
Cash and cash equivalents disposed of (95,596)

Net inflow of cash and cash equivalents in respect of the disposa of
subsidiary 494,148




Note 10.

PACIFIC CMA, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Acquisition of a subsidiary

On April 30, 2002, the Group completed the acquisition of the 81% controlling interest in Airgate
International Corporation. (‘Airgate’), a privately held company that provides New Y ork based
logistics and freight forwarding services. The primary reasons for the acquisition include gaining
a dtrategic location in the States and to obtain the benefits of synergies.

The total acquisition cost was gpproximately $2,960,000, including the payment of $1,500,000, of
which $300,000 was paid in cash and $1,200,000 was financed, the approximately $100,000 of
transaction costs, and the issuance of 1.7 million shares of common stock with fair valued at
$1,360,000 which was determined by the average market price of April and May 2002 after
consdering possible effects of price fluctuation and quantities. This consideration was determined
0ldy through negotiations among the parties. Having taken into consideration the historical
performance and the earning potentia of Airgate, the Group believed that the purchase price best
reflected the fair value of Airgate at the date of acquisition.

The transaction was recorded using the purchase method of accounting. The results of operations
for Airgate are included in the consolidated financial statement since the date of acquisition.
Assets and liabilities were recorded based on fair value. Goodwill represents the excess of
acquisition cost over the current fair value of identifiable Airgate assets at the time of purchase.
The following tables disclose the amount assigned to each mgjor asset and liability caption of the
acquired entity at the acquisition date and the calculation of goodwill:

Airgate International Corporation
Condensed Consolidated Balance Sheet

ASSETS (Unaudited April 30, 2002)
Current assets $

Trade receivable 2,153,751
Deposits, prepayment and other debtors 34,951
Due from adirectors 164,440
Deferred taxes 572,000
Total current assets 2925142
Property, plant and equipments, net 86,945
Total assets 3,012,087
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PACIFIC CMA, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note 10. Acquisition of a subsidiary (Continued)

Airgate International Corporation
Condensed Consolidated Balance Sheet (Continued)

LIABILITIES AND STOCKHOLDERS (Unaudited April 30, 2002)
EQUITY

Current liabilities $

Bank overdraft 13,618
Trade payables 4,049,528
Accrued charges and other creditors 233,008

Note payable 155,701

Totd liabilities 4,451,855

Stockholders' equity

Common stock with no par vaue 20,000
Additiona paid-in capita 116,200
Retained earnings (1.575,968)
Tota stockholders equity 1,439,768
Totd liabilities and stockholders' equity 3,012,087
Cdculation of Goodwill:
$

Tota acquisition cost 2,960,000
Less:

Tangible assets acquired:

Net current liabilities (2,098,712)

Property and equipment 86,944

Deferred taxes 572,000

1,439,768

Gooadwill 4,399,768




Note 11.

Note 12.

PACIFIC CMA, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Non-cash transactions

As of September 30, 2002, the sale proceeds for the disposal of Sparkle (refer to note 9)
amounted to $464,424 was not yet due and was recorded as other debtors.

As of September 30, 2002, the consideration for the acquisition of 81% controlling interest in
Airgate (refer to note 10) amounted to $2,660,000 was recorded as dueto adirector of $600,000,
as debt maturing within one year of $450,000, as debt maturing over 1 year of $150,000, as
accrued charges of $100,000. Theremaining $1,360,000 was paid up through theissuance of 1.7
million shares of common stock.

Banking facilities

As of September 30, 2002, to finance its working capita the Group’s available banking facilities
were gpproximately $5,500,000 mainly obtained from creditworthy commercia banks in Hong
Kong. Asof that date, the amount of banking facilities utilized comprised of about $973,000 of
overdraft and about $1,535,000 of invoice trust receipt which was included in trade payables.
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ITEM 2.
MANAGEMENT'SDISCUSSION AND ANALYSISOF
FINANCIAL CONDITION OR PLAN OF OPERATIONS

Special Note of Caution Regarding Forwar ds-L ooking Satements

Certain atementsin thisreport, including statementsin the following discussion, which are not satements
of higtorical fact, arewhat areknown as"'forward-looking statements,” which arebasicaly statementsabout
the future. For that reason, these satementsinvolverisk and uncertainty since no one can accurately predict
the future. Words such as "plans” "intends" "will," "hopes" "seeks," "anticipates,” "expects,” and thelike,
oftenidentify such forward-looking statements, but are not the only indication thet astatement isaforward-
looking statement. Such forward-looking statementsincl ude statementsconcerning our plansand objectives
with respect to the present and future operations of the Company, and statements which express or imply
that such present and future operationswill or may produce revenues, income or profits. Numerousfactors
and future events could cause the Company to change such plans and objectives, or fall to successfully
implement such plans or achieve such objectives, or cause such present and future operations to fail to
produce revenues, income or profits. Therefore, the reader is advised that the following discussion should
be consdered in light of the discussion of risks and other factors contained in this report on Form 10QSB
and inthe Company's other filingswith the Securities and Exchange Commission. No statements contained
inthefollowing discussion should be construed as aguarantee or assurance of future performance or future
results.

Critical Accounting Policies and Estimates

Management's discussion and anadysis of results of operations and financia condition are based upon
Pacific CMA'sconsolidated financial statements. These statements have been prepared in accordancewith
accounting principles generdly accepted in the United States of America. These principles require
management to make certain estimates, judgments and assumptions that affect the reported amounts of
asts, liahilities, revenues and expenses, and related disclosure of contingent assets and ligbilities. On an
on-going basis, we evauate our estimates, based on historical experience, and various other assumptions
that are believed to be reasonable under the circumstances, the results of which form the basisfor making
judgments about the carrying values of assetsand liabilitiesthat are not readily gpparent from other sources.
Actud results may differ from these estimates under different assumptions or conditions.

The following critica accounting policies rely upon assumptions, judgments and estimates and were used
in the preparation of Pacific CMA's consolidated financia statements:

Recognition of Codgt of forwarding

The billing of cost of forwarding is usudly delayed. As aresult, we must estimate the cost of purchased
trangportation and services and accrue an amount on a load-by-load basis in a manner that is congstent
with revenue recognition. Such estimate is based on past trends and on the judgment of managemen.
Higtoricdly, upon completion of the payment cycle (receipt and payment of transportation bills), the actua
aggregate trangportation costs are not materialy different than the accrua. However, inany caseinwhich
the actud cost varies significantly from the accrud, arevison to the accrua would be required.
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Accounting for Income Taxes

In preparing our consolidated financid statements, we are required to estimate our income taxes in each
of thejurisdictionswherewe operate. Thisprocessinvolvesestimating actua current tax exposuretogether
with assessaing temporary differences resulting from differing trestment of items for tax and accounting
purposes.  These differences result in deferred tax assets and liabilities, which are included in our
consolidated balance sheet. We mugt then assess the likdihood that our deferred tax assets will be
recovered from future taxable income and to the extent that we believethat recovery isnaot likely, we must
establish a valuation allowance. To the extent we establish a vauation adlowance, we must include an
expense within the tax provison of the statement of income in each period, in which the alowance is
increased.

Sgnificant judgment is required in determining the provison for income taxes, deferred tax assets and
ligbilities and any vauation dlowance againg our deferred tax assets. In the event that actud resultsdiffer
from these estimates or the estimates are adjusted in future periods, then we may need to establish an
additional vauation alowance, which could materidly impact our financid postion and results of
operations. Based on our current financid projections, we currently believe that we will redlize 100% of
our deferred tax asset.

Vauing long-lived assets and goodwill
We as=ss the impairment of identifiable long-lived assets and goodwill whenever events or changes in

circumstancesindicatethat the carrying amount may beimpaired. Factorsthat we consider when evauating
for possble imparment indude the following:

- ggnificant under-performance relative to expected historica or projected future operating results;

- dgnificant changes in the manner of our use of the acquired assats or the strategy for our overdl
business, and

- dgnificant negative economic trends.

When determining whether the carrying va ue of long-lived assets and goodwill isimpaired based upon the
existence of one or more of the above factors, we determinethe existence of animpairment by comparison
of the carrying amount of the asset to expected future cash flows to be generated by the asset. If such
assets are considered impaired, the impairment is measured as the amount by whichthe carrying vaue of
the assets exceedsthefair value of the assets. Asof September 28, 2002, goodwill totaled approximately
$4.4 million and our long-lived assets, congisting primarily of net property, plant and equipment, totaed
$329,595..

We acquired Airgate International Corporation on April 30, 2002. Asrequired by SFAS No. 142, we
alocated the purchase price to the assats, liabilities and goodwill acquired, based on the fair value a the
date of acquisition. We recorded $4.4 million in goodwill associated with this acquisition, which will not
be amortized but rather tested annudly for impairment in accordance with SFAS No. 142.



GENERAL

On April 30, 2002, we acquired 81% of the common stock of Airgate, aprivately held New York-based
freight forwarder. As aresult of such transaction, Airgate's results of operations for the period from May
1, 2002 to September 30, 2002 and itsfinancia condition as of September 30, 2002 are reflected on the
condensed consolidated financia statementsof Pacific CMA, Inc. asof September 30, 2002. All significant
intercompany balances and transactions have been eliminated in consolidation.

RESULTS OF OPERATIONS FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30,
2002 ("CURRENT INTERIM PERIODS') AND THE YEAR ENDED DECEMBER 31, 2001
("CURRENT YEAR") COMPARED TO THE THREE AND NINEMONTHSENDED SEPTEMBER
30, 2001 ("PRIOR INTERIM PERIODS")

REVENUES

Our revenuesfor thethree and ninemonths ended September 30, 2002 increased by 392% (approximately
$13.8 million) and 255% (gpproximately $22.3 million), respectively, from the corresponding periodsin
the prior year. The increase in revenues on an absolute dollar and percentage basis in the Current Interim
Periods was due to theinclusion of gpproximatdly $21.4 million in Airgate revenue for May to September
2002 in our operating results, and theincrease in AGI's revenues of 50% (gpproximeately $1.8 million) and
50% (approximately $4.4 million), respectively, during the three and nine months ended September 30,
2002 fromthe corresponding periodsinthe prior year. AGI'srevenuesimproved during the Current Interim
Periods because of higher pricing for Pacific's services (offset as noted below, by higher costs of
forwarding) anincreasein volumeof freight shipped, (and in particular, freight shipped on behdf of garment
manufacturers, who increased their shipmentsin response to low inventory levels of gpparel goods at the
end of 2001), and to alesser extent, asaresult of entering new marketsin Ada, Audtrdiaand the Middle
East by establishing rdaionship with agents in such regions. Findly, our revenues have also increased
during the Current Interim Periods on a percentage basis in comparison to the Prior Interim Periods
because the revenue levels of the Prior Interim Period were lower than anticipated due to generally wesk
economic conditions.

COST OF FORWARDING

Our cogt of forwarding for the three and nine months ended September 30, 2002 increased by 407%
(approximately $11.8 million) and 279% (approximately $19.1 million) from the corresponding periods
in the prior year. Theincreasein cost of forwarding for the Current Interim Periodsin absolute dollars and
percentagesis due to the inclusion of Airgate's cost of forwarding for May to September 2002 and, as
noted below, to increasesin shipping cogts. Cogt of forwarding, as a percentage of tota revenues, was
approximately 85% and 84% for the three and nine months ended September 30, 2002, respectively,
compared to 82% and 78% for the corresponding periods in the prior year. Cost of forwarding as a
percentage of tota revenues was higher in the Current Interim Periods than the Prior Interim Periods (i.e.
cost of forwarding increased disproportionately more than theincreasein our revenues) because of: (&) an
increase in shipping rates (which increase was due to the greater volume of goods shipped in these periods
resulting in tightening of available shipping resources), which increase we chose not to pass on fully to our
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cusomersin order to maintain our competitive position; and (b) the fact that Airgate's cost of revenuesas
apercentage of tota revenues (gpproximately 89% in prior year) ishigher than AGI's (approximately 80%
in prior year), which management attributes to greater competition in the United States.

OTHER OPERATING EXPENSES
SELLING AND ADMINISTRATIVE EXPENSES

SHling and adminisirative expenses during the three and nine months ended September 30, 2002 increased
by 237% and 148%, respectively, from the corresponding periods in the Prior Year. These expenses
increased in absolute dollar and percentage terms during the Current Interim Period from the Prior Interim
Periods because of theinclusion of Airgate's operating results for May to September 2002 and increases
in AGI's sdlaries and alowances, both as a result of increased sdaries and an increased number of AGI
employees. (Saaries and dlowances for AGI were approximately $361,000 and $975,000 for the three
and ninemonthsended September 30, 2002 compared to $2226,000 and $648,000 for the corresponding
periodsintheprior year). Professiond feeshavedsoincreased by approximately $211,000 and $185,000
for the three and nine months ended September 30, 2002 as compared with the corresponding period in
prior year. Such increase of professiona fee is mainly the result of expenditures for improving the
accounting system of Airgate and consulting fees for business, investor relations, and the like.

LIQUIDITY AND CAPITAL RESOURCES

Net cash provided by operating activities was gpproximately $442,000 and approximately $72,000 for
the Current Interim Period and the Prior Interim Period, respectively. Cash provided by operating activities
was $2.8 millionin the Current Interim Period and $1.04 million in the Prior Interim Period. The increase
in cash provided by operating activities in the Current Interim Period from the Prior Interim Period was
primarily the result of the fact that net income was approximately $543,000 greeter in the Current Interim
Period than the Prior Interim Period and the deferred payments to vendors, resultsin positive cash flow.

Net cash used in investing activities was gpproximately $260,000 and $726,000 for the Current Interim
Period and the Prior Interim Period, respectively. The decrease in cash used in investing activities in the
Current Interim Period wasdue principally to the repayment of amountSdueto related parties ($0.6 million
in the Prior Interim Period) offsat by cash used in the acquisition of Airgate ($300,000 in Current Interim
Period).

Cash provided by financing activitieswas gpproximately $446,000 and $1.2 million for the Current Interim
Period and the Prior Interim Period, respectively. The decrease in cash provided by financing activitiesin
the Current Interim Period as compared to the Prior Interim Period was due principaly to the increase of
Bank Overdrafts of approximately $344,000.

We had working capital of approximately $876,000 at September 30, 2002, compared to working capital
of approximately $3.2 million & December 31, 2001. This decrease in working capitdl resulted from the
gpproximately $1.5 million of net current ligbilities of Airgate we take into account in the acquisition of
Airgate and the $900,000 purchase money loan ($450,000 classified as due to directors and $450,000
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classified as debt maturing within one year) issued in the Airgate acquisition that becomes payable within
twelve months to the origind 81% owners of Airgate. We believethat we will be ableto rely on cash flow
from operations for short-termliquidity and believe that we have adequate liquidity to satisfy our materid
commitments for the twelve months following September 30, 2002. We dso believe that we can obtain
additiona liquidity through further negotiation of short-term loans from banks to satisfy our short-term
funding neads if any.

CONTRACTUAL OBLIGATIONSAND COMMERCIAL COMMITMENT

Contractua obligations represent cash obligations that are conddered to be firm commitments.  As of
September 30, 2002, the Company’s commercid commitments are summarized as follows:

Payments Due by Period
Contractual
Obligations Total Lessthan 1 1-3years 4-5years
year

$ $ $ $
Hire Purchase 47,828 37,287 10,541 -
Obligations
L ong-Term Debt 1,200,000 900,000 300,000
Business Profit Tax 45,359 45,359 - -
Loan
Unsecured Bank 15,723 15,723 - -
Loan
Operating Leases 529,498 317,307 161,467 50,724
Materid
Employment 1,497,000 499,000 998,000 -
Agreament

From time to time, the Company will enter into various contractud obligations. During the current interim
period, we have entered into anew hire purchase contracts amounting to $28,205 to financethe acquisition
of motor vehicles. As of September 30, 2002, the Company has outstanding obligations under hire
purchase contract amounting to $47,828, of which $37,287 is repayable within one year and $10,541 has
amaturity of over one year.

As of September 30, 2002, the Company isliable for a$1.2 million loan payable to Mr. Turner and Mr.
Zambuto as partia consideration for the of acquisition of Airgate. (See Form 8-K dated April 30, 2002).
Of this amount, $450,000 is classified as due to directors, $450,000 as debt maturing within one year,
$150,000 as debt maturing over one year and the other $150,000 as due to a director (long term)
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Asof September 30, 2002, we have a Business Profit Tax Loan and an Unsecured Bank Loan which
together total $61,082. This amount, combined with the $450,000 current portion of the loan dueto Mr.
Zambuto, which is described above, resultsin atotal of $511,082 of debot maturing within one yesr.

The Company aso entered into various lease commitments for office premises and warehouses in the
United States, Hong Kong and China. The payment due dates for these commitments are summarized in
the table above.

I nconnectionwith theacquisition of Airgete, we have entered into three-year employment agreementswith
Mr. Turner and Mr. Zambuto (described in our Form 8-K dated April 30, 2002). Under these
agreements, we have agreed to pay each of them abase salary of $249,500 per year commencing January
1, 2003.

Commercid commitments represent commitments triggered by future events. As of September 30, 2002,
the Company’s commercid commitmentsis summarized asfollows:

Other Commercial Total Amounts: Amount of Commitment

Commitments Committed Expiration Per Period
Lessthan 1year

$ $

Overdraft 973,480 973,480

Invoice Trust Receipt 1,534,875 1,534,875

Guarantees by bank 166,667 166,667

As of September 30, 2002, the Company had drawn down overdraft facilities of $973,480 and invoice
trust receipts of $1,534,875 (classified as trade payables) to finance its daily operations. We have dso
granted $166,667 of guaranteesfrom banksfor payment to airlines We have drawn down atotal of $2.7
million of banking facilities to cover these amounts as well as the outstanding baance of a Business Profit
Tax Loan ($45,359) and the outstanding balance of an Unsecured Bank Loan ($15,723). Theinterest rate
on these facilities varies from Best Lending Rate in Hong Kong to Hong Kong Prime Rate plus 2.5% per
annum of the gpplicable facility. These banking and loan facilities granted are secured by directors
persona guarantees and by the Company’ s restricted cash of gpproximately $2.5 million.

ITEM 3. CONTROLS AND PROCEDURES

The Company's Chief Executive Officer and Chief Financid Officer (or those persons performing
amilar functions), after evauating the effectiveness of the Company's disclosure controls and
procedures (as defined in Rules 13a-14(c) and 15d-14(c) under the Securities Exchange Act of 1934,
as amended) as of a date within 90 days before the filing date of this quarterly report (the "Evauation
Date"), have concluded that, as of the Evaluation Date, the Company's disclosure controls and
procedures were effective to ensure the timely collection, evauation and disclosure of information
relating to the Company that would potentialy be subject to disclosure under the Securities Exchange



Act of 1934, as amended, and the rules and regulations promulgated thereunder. There were no
ggnificant changesin the Company'sinterna controls or in other factors that could significantly affect
the interna controls subsequent to the Evaluation Date.

PART I

ITEM 1. LEGAL PROCEEDINGS

From time to time, the Company may become involved in legd proceedings occurring in the ordinary
course of business. Subject to the uncertainties inherent in any litigation, the Company believes that

there are no pending or threatened proceedings that are reasonably likely to result in amaterid adverse
changeinit’sfinancia condition or operations.

ITEM 2. CHANGES IN SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

A Specid Mesting of the Shareholders was held on September 12 to vote on an amendment to the
Company’s Articles of Incorporation, to increase the maximum number of directorsfrom 5to0 9, to vote
on the election of the Board of Directors, and to and to ratify the gppointment of the Company’s
auditors..

ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K.

(e Exhibits 99.1 and 99.2, CERTIFICATION PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002, are filed herewith.

(b) No reports on Form 8-K were filed during the quarter ended September 30, 2002.



SIGNATURES

In accordance with the requirements of the Exchange Act, the registrant caused this registration
statement to be signed on its behdf by the undersigned, thereunto duly authorized.

PACIFIC CMA, INC.

By:/S ALFRED LAM
Alfred Lam, Chairman and Treasurer

By:/S/ SCOTT TURNER
Scott Turner, Presdent and Director

By:/S/ LOUISA CHAN
Louisa Chan, Director

By:/S' HENRIK M. CHRISTENSEN
Henrik M. Christensen, Director

By:/S' KAZE CHAN
Kaze Chan, Director

Date November 14, 2002



Exhibit 99.1
PACIFIC CMA, INC.

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF
2002

|, Scott Turner, certify that:
1. | havereviewed this quarterly report on Form 10-QSB of Pecific CMA, Inc.

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a materia
fact or omit to state amateria fact necessary to make the statements made, in light of the circumstances
under which such statements were made, not mideading with respect to the period covered by this
quarterly report;

3. Based on my knowledge, the financid statements, and other financia information included in this
quarterly report, fairly present in dl materia repects the financia condition, results of operations and
cash flows of the registrant as of, and for, the periods presented in this quarterly report;

4. Theregigrant's other certifying officersand | are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-14 and 15d-14) for the
regisrant and have:

a) designed such disclosure controls and procedures to ensure that materia information relating
to the regigtrant, including its consolidated subsdiaries, is made known to us by others within
those entities, particularly during the period in which this quarterly report is being prepared;

b) evauated the effectiveness of the registrant's disclosure controls and procedures as of a date
within 90 days prior to the filing date of this quarterly report (the "Evauation Date"); and

C) presented in this quarterly report our conclusions about the effectiveness of the disclosure
controls and procedures based on our evauation as of the Evauation Date;

5. Theregigrant's other certifying officers and | have disclosed, based on our most recent evaluation,
to the regigtrant's auditors and the audit committee of registrant's board of directors (or persons
performing the equivaent functions):

a) dl dgnificant deficiencies in the design or operation of internd controls which could adversey
affect the registrant's ability to record, process, summarize and report financid data and have
identified for the registrant's auditors any material wesknessesin interna controls; and

b) any fraud, whether or not materid, that involves management or other employees who have
adgnificant rolein the registrant's internd controls, and

6. Theregistrant's other certifying officersand | have indicated in this quarterly report whether there
were ggnificant changesin internd controls or in other factors that could sgnificantly affect internd



controls subsequent to the date of our most recent evauation, including any corrective actions with
regard to Sgnificant deficiencies and materia weaknesses.

By:/S/ SCOTT TURNER
Date: November 14, 2002 Scott Turner, President and Director
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Exhibit 99.2
PACIFIC CMA, INC.

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF
2002

I, Alfred Lam, certify that:
1. | have reviewed this quarterly report on Form 10-QSB of Pacific CMA., Inc.

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a materia
fact or omit to state amateria fact necessary to make the statements made, in light of the circumstances
under which such statements were made, not mideading with respect to the period covered by this
quarterly report;

3. Based on my knowledge, the financid statements, and other financid information included in this
quarterly report, fairly present in al materid respects the financia condition, results of operations and
cash flows of the registrant as of, and for, the periods presented in this quarterly report;

4. Theregigrant's other certifying officers and | are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a14 and 15d-14) for the
registrant and have:

a) designed such disclosure controls and procedures to ensure that materia information relating

to the regigtrant, including its consolidated subsdiaries, is made known to us by others within
those entities, particularly during the period in which this quarterly report is being prepared;

b) evauated the effectiveness of the registrant's disclosure controls and procedures as of a date
within 90 days prior to the filing date of this quarterly report (the "Evauation Date"); and

c) presented in this quarterly report our conclusions about the effectiveness of the disclosure
controls and procedures based on our evauation as of the Evauation Date;

5. Theregigrant's other certifying officers and | have disclosed, based on our most recent evaluation,
to the registrant's auditors and the audit committee of registrant's board of directors (or persons
performing the equivadent functions):

a) dl sgnificant deficienciesin the design or operation of interna controls which could adversely
affect the registrant’s ability to record, process, summearize and report financial data and have
identified for the registrant's auditors any material weaknessesin interna controls; and

b) any fraud, whether or not materid, that involves management or other employees who have
aggnificant role in the regigrant'sinterna controls; and

6. Theregigrant's other certifying officers and | have indicated in this quarterly report whether there
were sgnificant changesin internd controls or in other factors that could sgnificantly affect internd



controls subsequent to the date of our most recent evauation, including any corrective actions with
regard to Sgnificant deficiencies and materia weaknesses.

By:/S ALFRED LAM
Date November 14, 2002 Alfred Lam, Chairman and Treasurer



